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ACRONYMS AND ABBREVIATIONS

ABRAPA
AFPRO
AP
AProCA
APMC
BAIF
BCI
BMP
Bt

CA
CABI
CARD
CIBRC
CICR
CClI
CITI CDRA
CmiA
COFA
CRIDA
CSA
DAS
DCCB
EBRD
FFA
FFS
FAO
FYM
GM
ICAC
ICCO
ICM
IFAP
IFC
IFOAM
IKP
ILO
ILRF
INM
IPEC
IPM
IRFT
ITK
LEISA
MARI
MJ
MT
NCIPM
NGM
NGO
PIC
PO
POP
RWG
SAU
SC
SECO
SFP
SHG
SIDA
T™MC
UNDP
WC
WCA
WWF

Better Cotton Initiative

Associagédo Brasileira dos Produtores de Algodao
Action for Food Production

Andhra Pradesh

Association des Producteurs de Coton Africains
Agricultural Produce Marketing Committee
Bharatiya Agro Industries Development ResedatfoRou
Better Cotton Initiative

Best/Better Management Practice

Bacillus Thuringiensis

Cotton Association of India

Centre for Agricultural Bioscience International
Community Action for Rural Development

Central Insecticides Board and Registratiadte€ommi
Central Institute for Cotton Research

Cotton Corporation of India

Confederation of Indian Textile Industry’®€etlopment and Research Association
Cotton Made in Africa

Chetna Organic Farmers Association

Central Research Institute for Dryland Agricultur
Centre for Sustainable Agriculture

Days After Sowing

District Central Cooperative Bank

European Bank for Reconstruction and Development
Federation of Farmers’ Associations

Farmer Field School

Food and Agriculture Organisation of theatioitsd N
Farm Yard Manure

Genetically Modified

International Cotton Advisory Committee
Interchurch Organisation for DevelopmentiGoopera
Integrated Crop Management

International Federation of Agricultural Producers
International Finance Corporation

International Federation of Organic Agricubunerniv
Indira Kranti Patham
International Labour Organisation

International Labor Rights Forum

Integrated Nutrient Management

International Programme on the EliminatidriabGil (ILO)
Integrated Pest Management

International Resources for Fairer Trade

Indigenous Technical Knowledge

Low External Input Sustainable Agriculture

Modern Architects for Rural India

Megajoule (unit of energy, i.e. 1 millign joules
Metric Tonnes

National Centre for Integrated Pest Management
National Guidance Material

Non-Governmental Organisation

Prior Informed Consent (per the Rotterdanid@pnvent
Producer Organisation

Persistent Organic Pollutant (per the Stockheitic@pn
Regional Working Group

State Agricultural University

Steering Committee

State Secretariat for Economic Affairs (Swissafionjede
Social Finance Programme (of the ILO)

Self Help Group

Swedish International Development Agency
Technology Mission on Cotton

United Nations Development Programme

Working Capital

West and Central Africa

World Wide Fund for Nature

Page 3 of 39

India_ RWG2_Report_ FINAL



BCI held a successful 2-day meeting in Auraitbabadde range of stakeholders from the lboliaimdostry. The
focus of the meeting was to update participentdapments in the ‘Better Cotton’ Systene sirgteRibgional Working
Group meeting in Hyderabad in April 2008 (@snivedwcing BCI to those not present at theefirgy), and to seek
their feedback on these developments. The detelopkesl at in detail were the revised Versibthd.Principles,
Criteria and Enabling Mechanisms, how toatéfeetnteen smallholders, smallholder emploisrge $ananers (for the
purpose of the Decent Work principle), NatidewateGMiaterial, national impact indicators andagsgssment,
minimum requirements, farm assessment, theoBetteSupply Chain system, and implemeritegiddetter Cotton’
System. The meeting also heard from retailpesgibedtive on ‘Better Cotton’, includindidineileréor involvement in
BCI, and the strong interest amongst retadleesahiig sourcing ‘Better Cotton’.

There was general agreement that local develbpiatgonial Guidance Material, which will peokadal interpretation
of how to grow ‘Better Cotton’ through theatitemtifnd documentation of best managemesd prattither locally
adapted tools available to farmers, is an dp@pprisch for BCI to take.

For the BCI principle of Decent Work, differenaipply depending on the size of the faily, larga farmers need to
meet additional or extra criteria compared tth@ldemdarmer, and the means by which farrbest aategorised
according to size is dependent upon regionalRisgaeding the best way to make the distindtidia,favhile no
consensus was reached, it was generally agilaaed ti@ting size is not a sufficient difterdatat level refinement
(such as the need for financial support), asteelise of additional, objective criteria was seeessary. It is also
considered important that a distinction be meade tsh-fed and irrigated farmers.

Regarding the identification of impact indicedaoge of potential indicators was identifeethatheno need seen for
differentiation based on location, with thersnbdeag applicable in all states.

There was general agreement on the criterid aeletémum requirements for ‘Better Cottooprodting that some
refinement of the application of the minim@meedeiiteria in the Indian context would paat@pridso, for the issue
of child labour as a minimum requirement,d@Glafila better explanation of the distinetem laeceptable and non-
acceptable forms of child labour, as well afefipitgy what is (and isn't) hazardous wogk. & eafditional issues was
also suggested as minimum requirements. Thiesk thelwse of farm yard manure (FYM), propak afiggesticide
containers, safe use / proper training foregestitidhe management of crop inputs, suchasdwatiients.

Regarding the elements of the ‘Better CottgnC8BajppBystem, a number of practical considerdttotaken into
account were identified (e.g. the fact thattseer aready segregated according to moigtmte tbat written receipts
are required for tax purposes for the sellttmnpthm potential difficulty in by-passingyaraikeand the critical role of
the gin in transport, segregation bale identdé@tgrading). The general consensus wasetihadretwork would be
required to implement the elements of the SQaip@y&ém, the elements were feasible to implemsistressed that
meeting with the critical stakeholders idgnttiednieeting — government and gins — shoudploetamt immediate
next step for BCI.

Regarding implementation of ‘Better Cottonamunuiaer of organisations expressed a stestgrirtellaborating with
BCI to implement ‘Better Cotton’ once the vatanuseglocuments on how this will work sed imald0. A strong
desire to see and patrticipate in a regulapBtion forum’ was also expressed. A largeohongbeisations already
working on implementing projects that covenoreddrthe issues addressed by the defigtrroCotton’ were also
identified.

The discussions on farm assessment confirmredpregsgssment was the most appropriate feasswfgatarmers.
There was a range of views however on who glioufdrpaassessment.

BCI advised the meeting that work is underwejofotide protocols as to how existing projé&etssidon to become
‘BCI’ projects, in particular through workihg piitects being run by WWF in Maharashogi@tiaaswith IKEA) and
in Andhra Pradesh (with Marks & Spencer), dedsittrat2.0 of the Principles, Criteria andyBviablianisms will be
published in July 2009.

BCI also advised the meeting that BCl wouiddp&oldide a Regional Co-ordinator for SobghlAsz2009.
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This report presents the outcomes of the secamal Régking Group (RWG) meeting for Indis dhgamised by the
Better Cotton Initiative (BCI), with the supyanttidivVide Fund for Nature - India (WWF-mdneetiity took place on
20-21 January 2009 at Aurangabad, Maharasbtrghtltdgether a total of 55 participants)grelpdisentatives of
cotton growers’ organisations, cotton ginransiragérs, cotton spinners, research centresnguge NGOs and
retailers. A complete list of participantsiedpabte end of the report.

It should be noted that, apart from the sgeciiiesHtisted below, the meeting did not enesaaxh or agree on a
position on all the issues raised during thgstwihdsacomments and answers recorded reffgoiothefothe person

making the comment and do not necessariligal@nidn of BCI or any other person or arggrastitipating in the

meeting. It should also be noted that the epodtdollow exactly the actual order of discbssicather is structured
according to common areas of content.

The Better Cotton Initiative values the inpugrsigthtoprovided by the India Regional Wotkirap@incere thanks is
extended to all the participants whose costvizergmvaluable in achieving the objectiveisagethe start of the
meeting. Particularly, the generous supporiséaiacassf the WWF-India team (Messrs BhataagaatiDiReddy and
Vamshikrishna) and the continuous support fraeatitige facilitator (Mr Arun Raste) were irgtrumtbet smooth
running and success of the meeting. The BElitsxgeattude to Mr Suresh Kotak (Kotak & lta) EharDr Keshav
Kranthi (Central Institute for Cotton Researeltpfoing all the participants and openingetdings.

OBJECTIVES OF FIRST INDIA RWG MEETING AND REEEBWTIES SINCE FIRST RWG MEETING

Allan Williams (BCI Technical-EnvironmentatGgardiokly summarised the focus of RWG A¢réldd08) for those
who did not attend:

Introducing BCI to the Indian cotton industry
An opportunity for BCI staff to learn aboutethanskstructure of the Indian cotton indukaydir
Determining whether the proposed global ‘poh&@lesere applicable in the Indian context

Undertaking group work to define in more detaibtrend environmental ‘best practiceseawaddbless the
BCI principles.

A copy of the report from the first RWG meetaigowasvided to all RWG 2 meeting particialaisigarom
http://www.bettercotton.org/site.php?8,33).

The meeting was then provided with a brief o¥eswie® of the main activities undertaken img@@lesfirst RWG
meeting. These were noted as:

Publishing version 0.5 of the BCI Principleteaaddtrconsultation.
Undertaking a public consultation on this veesmhtiden publishing version 1.0 in July22008uages

Engaging with stakeholders, and building gastndtistitakeholders across the cotton suppinathding the
signing of Oxfam, International Finance Corpodatistiernational Federation of AgricultureérBradunew
steering committee members; and entering mtshjpertor memorandums of understanding witaCiattion
Africa, Levi, Lindex, Nike, Solidaridad andriiaidnal Cotton Advisory Committee (ICAGjpssans also
underway to formally collaborate with Ecom nHeampetor Reconstruction and Development (EB&ig), a
United Nations Development Programme (UNDP)

Holding a multi-stakeholder workshop in LoredgramdNvo business development meetings,rdadnaste
New York

Attending various cotton conferences to presprésent BCI, including the InternationalMiandiiecturers
Federation annual conference, the ICAC plemnagyimigatkina Faso and the International Feafefaficcultural
Producers conference in Warsaw

Holding the second RWG meetings for Brazil akdOafesal Africa, and preparing for the onkistan Pa
scheduled for March 2009

Commissioning various areas of research to hatihddQlevelop the ‘Better Cotton’ systeratiamfaym best

management practices, understanding how thehaimpplgrks in each of the 4 focus areas afi@Pdkistan,

West & Central Africa and Brazil), approachgerieenting ‘Better Cotton’, and options feertienge structure
of BCI.
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MEETING OBJECTIVES

The meeting objectives were then presented:
1.To provide an overview of the BCI System, diadlizrpa

a.
b.
C.

d.

To ensure shared understanding of Versiore BEbgtbbal principles, criteria and enablegsnech

To further refine BCI's approach to assessmeastdioing progress towards growing ‘Better Cotton'.

To identify nationally specific indicatorslthbeamed to assess whether the BCI critebeehavet,
and how baseline and ongoing data can be collected.

To ensure shared understanding of how BClirgiaidhe Supply Chain for ‘Better Cottamkwill

2.To provide an update on the discussions héfeemiRegonal Working Groups in Brazil, Wesdl&AfZieatand
Pakistan.

3.To identify management practices and implensgatatoes that will inform how a farmer m&ggeovotton’,
and contribute to the development of nationeé guatarial for India.

4.To provide an update on BClI's current implenpdematia India, as well as in the other Ba3.Regio
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OVERVIEW OF BETTER COTTON INITIATIVE

The Better Cotton Initiative

Nicolas Petit (BCI Social-Labour Coordinatied finevineeting with an overview of the Bettdnifiative, covering the
following aspects:

BClI's MissionThe Better Cotton Initiative (BCl) aims toaiakeotton production better for the peopledwbe pr
better for the environment it grows in andrtbiesdctor’s future.

The long-term objectives of BCI are:

To demonstrate the inherent benefits of bettgradtiction, particularly the financiallpyofitabi
To reduce the impact of water and pesticiddwusean and environmental health

To improve soil health and biodiversity

To promote Decent Work for farming commuritigsrafatm workers

To facilitate global knowledge exchange on taogbsisotton production.

aOrwNE

The scale of BABCI is seeking to be mainstream, i.e. logkéngtoai a large scale.

The collaborative and participatory apprdactieveloping the ‘Better Cotton’ Systemking. wgrartnership with key
stakeholders globally along the supply chain.

The focus on farmers, small and laFgegm support mechanisms are key — BCI is abitytocgldang, not policing, with
the recognition that there will be varying naegisgncontexts, thus requiring a tailoredrafmphaav best to enable and
empower farmers (e.qg. differing implementtggiassaad assessment methods) to these diffiertypet, based on an
initial needs assessment.

The desire to build and learn from what alreadjsexito collaborate, rather than compete, with acisfigs
wherever possible, as well as valuing the impbaantnuous improvement and learning from doing

The importance of bwtbasuring impadboth on the environment and on livelihood$aasenabling lenk to the
market.

The organizational structure of BTiie members of the Steering Committee wered dasdrittee presentation
highlighted the role of the Steering Committeas the governing body of BCI), as well ds diethre Advisory
Committee — made up of knowledgeable individbalprevide advice and act as a sounding bibardSteering
Committee during the development of the ‘Betie6S¢xiem. The existence of ‘Better Cotterns Rartmganisations
with an interest in the goals and objectivesva$ BGlied, as was the funding of BCI, whicliaror8&<CO (the Swiss
Economic Cooperation and Development Divisi@tatd Becretariat for Economic Affairs), Siigh(Buernational
Development Cooperation Agency), Steering Coremigézs and ‘Better Cotton’ partners.

The volume of cotton consumed by retailers patitcgpin BCIit was highlighted that retailers and branaiycurre
supporting BCI use more than 1 million megrioftoatien lint per year, and that the BCinig witinkthese companies
and others to increase the demand for ‘Better Rzitiders and brands want to contributeasedharvolvement of
farmers growing ‘Better Cotton’ in the futtine, faithers being both the key beneficiaridsrand the process.

Other stakeholder groups with whom BCI is workixgywell as retailers, it was emphasised thiagj®@ek with a
range of stakeholders, including producers fsssdcidion des Producteurs de Coton Afrisaamscds Brasileira dos
Produtores de Algodéo and the InternationabReufefajricultural Producers), civil socid§G@:g.such as Oxfam,
WWEF, ILRF), government (through the Interrattmmadd¥isory Committee and the Regional Waoukinydsess),
inter-governmental organisations, researchaideaamdtindustry. It was further noted thatiB@eésto seek additional
support and involvement from these stakehagbderfgraxample through business developmegs mébtisupply
chain actors, and global stakeholder workshops.

The current timeline for the development of theititaf of ‘Better Cottanlt was noted that this meeting was part of the
second phase in the development of the ‘BetteiS¢stem. The main activities of Phase Itievi#tlbping in further
detail the region-specific component of thendefifBietter Cotton’, and establishing thejiéeld that will be the first
phase of implementation of the ‘Better Cottam{thgsBCI Road Map is presented in Annexure 1).

It was highlighted that following the curremf rRagnal Working Group meetings there wdulthbe review of the
Principles, Criteria and Enabling Mechanisrisatisdabin July 2009.

Potential benefits for farmefhe outcomes that BCI is seeking werdiligtighting both that the exact benefits to a
farmer will depend upon the current circumstantasnang practices of each individual farmtbgt aachieving
measurable change is critical to BCI; for famibesgenvironment, and for farming commbueitiaggé of potential
benefits listed included:

Better Cotton Initiative Page 7 of 39 India_ RWG2_Report_ FINAL



- Cotton of greater and more consistent quality

- Improved yields, lower input costs, increased profi

- Empowering farmers to negotiate / advocate Bircugiport to producer organisations)
- Meeting market demand for ‘Better Cotton’

- Improved access to affordable finance

- Long-term sustainability of agricultural soiivésti(ity, environmental health)

- Improved health conditions for farmers/wortte$amiy/community

- Improved access to information.

The ‘Better Cotton’ System

The components of the ‘Better Cotton’ Systdrase components were outlined, showing thabrntadte global
principles, criteria and enabling mechanisBetteh&Cbtton’ System includes a farm assessyraminpe and impact
assessment programme, a supply chain systefarimiiago the market, support mechanismssadagnogv cotton
better and a membership association structureetiffgewas advised that each of these elenidriis discussed in
more detail during the course of the meetihgt dmeke would also be the opportunity fpamptartioi provide their
comment on the each of these components a¢étl@oBan’ System. The main points of thexsysteown in Figure 1
and were dealt with separately:

Global Production Principles

Better Cotton is produced by farmers who
> minimise the harmful impact of crop protactias pr
> use water efficiently and care for the gvailabmalier
> care for the health of the soil
> conserve natural habitats
> care for and preserve the quality of the fibre

BCI promotes Decent Work.

Farm Assessment Programme

No accredited auditing programme will be abt@ilileest in the first 4 years), and farm assesgihinclude both
minimum requirements as well as further prqgiresagets.

Impact Assessment Programme
BCI wants to communicate and understand itanchpaeasure it qualitatively and quantitatively.
Supply Chain System
The elements are:
> establish one system for all regions
> weigh seed cotton at the farm or village level
> segregate ‘Better Cotton’ from farm/villagetbtgick in transit
> segregate ‘Better Cotton’ during storagénat the g
> weigh and identify cotton lint produced fesr@®in’ seed cotton
> a system to document the movement of the cotton.
Enabling Mechanisms

BCIl aims to support farmers through 3 main sreadtlangsms — knowledge sharing and skills detjeéffactive
producer organisation, and equitable accesmiblesiinmancial services.
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Membership Association
A BCI Membership Association will be establisheddfp.
Messaging and Communication

Communication about ‘Better Cotton’ could camnevidimg smallholder farm support, havingdetrageply chain,

from process, results and impact indicatorsgagdidntiarough messaging and communication tolgls fomdnembers —
to be established with the membership association.

Figure 1: The Components of the ‘Better Cottot@rsys

An overview was then provided on the currenf\Wensimn 1.0) of the Global Principles,adut&nmabling Mechanisms.
A copy of Version 1.0 was provided to meatipgmsauntirior to the meeting, and also incthdedbirtumentation pack
provided to participants at the meeting.

Questions and Discussion

1.

It was noted that the objectives of BCl werdaappbap certain things nevertheless stith beedddressed. For
example, with respect to wearing appropriatenequiiyigm applying pesticides, it was statedtii@nas grown in
very high temperatures, this makes it diffeutidis to wear protective clothing as it besioames uncomfortable;
thus clarification is needed on the dress tioeléaioner in these conditions. BCI notedathaware of this issue,
and that further guidance on what ‘appropraitel [z developed by BCI. BCI also highligbteelrtithe toxicity of
some pesticides, and the difficulty in havirkg grotactive equipment used, then the bestfcactiesa might be to
not use the toxic pesticide, in line with tleedAM@endation on safe use.

. Regarding disposal of containers: it was hdghlgtités could be problematic for Indianttacoensly with, as there

was a lack of appropriate facilities. In regise&@d that farmers would not be excludedofvamémt in ‘Better
Cotton’ based on this issue, which requiresltmrdmt of regional support to be provided to them

. It was asked how would BCI be supporting fagroersatton better? Training and extensiconetiesystem, and

it was claimed that it (the present systemyisakeeople try individual methods and thenthereegrated system.
If we would like to grow ‘Better Cotton’ howadthiweespecially given many farmers ate?lliterasponse, BCI
said it is not going to seek to replace therxgsisim, rather it should be partners witGIBGNtR to build on
existing initiatives, and work with people whoapable of undertaking the ‘extension’ of BCI.

It was noted that learnings from projects regdrisférred.

. It was asked why there are no audits in thadestfgmplementation of ‘Better Cottoni| 2812ntt was clarified

that BCI would not, in the first phase (28@1@)tidevelop an accredited auditing prograrivaenbnetheless there
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would still be independent checks of farmsteBiChatathe initial focus will be on suppameng,faather than
spending resources on developing a full-séatepaaditamme, which would require time and effort.

6. It was asked “At the farmer level how the déicumoamt@accur for the supply chain?” BClI'svasstWée are here to
ask you that, and to get your advice”.

7. It was noted that the production criteria rdquiof ehange from the farmers — but thisuirdl seqpe kind of
collaborative approach to the farming struttat's.thé/ financial support for the farms $@ dio What way will the
other supply chain members be responsible? BCiegpdyd it well understood the need to peowdppbrt to
farmers. The focus of BCI is very much abaytlmaifghog, and not policing. While theréeaadeicriteria, it was
stressed that BCI is starting by focussing emméagaoirements, and on providing support $otdamest these
minimum requirements. The priority is to getstippdarmers.

8. It was queried how BCI intends to ensure segBQhteplied that it is not developing adraekasystem, but will
focus on building relationships with the suippfyoohadhe farm to the gin, and this will behehepproach to
segregation will be developed; the people vibausanhipurchase ‘Better Cotton’ will then establlish their own
system for tracking the bales of ‘Better Gatttme fyin.

9. It was asked ‘How do you communicate BCI bdakntets? BCI said it considered it to bevay gmegess.

10.A comment was made that they were impresseantghah The question though is “How tontrplesckage that
is simple and understandable and includes akitwiBCI replied that its initial thoughtsatvdre RWG would
assist in this package development throughragatiabguidance material. However, now 80| uvaldrtake this
by working with the local partners to identifjngvavailable and collate all that inforB@&tisrole will be to be a
‘filler of gaps’ and ‘information source’ (iotraation developer). The BCI is planningppoal&eary that project
implementers can use. It is anticipated tait ¢msure that documents and informationt dost'togee a project
finishes, a common situation. BCI also addepktiodlyy in 10 years time (or perhaps 5)Ithereenyl few gaps, and
there will be plenty of good information redadiieawe project implementers.

111t was stated that the principles and critet@lmeedmpatible with other initiatives; tlm dsiddsen how can they be
aligned with Organic and Fairtrade? BCI reptibdsrambroader approach than organic adeFantt also that the
requirements of these two systems are beimja@ceount as part of the development ofittom agfBICI to ensure
that they are not excluded in any prima-facle withyherefore be possible for an orgarti@ddaiarmer to also
become a ‘Better Cotton’ farmer.

12.The issue of climate change and agricultureis-B@ia approach to this, for example, on ragldhessise of
synthetic plant nutrition products and farchetisatichay become worse due to climate change&iBl# need to
be realistic about how many issues could begreeerniézidesire to be a mainstream approatheldssethere are
2 possible approaches. BCl's main approachrtingdigpoers deal with climate change is bmethimking that
through involvement with BCI, farmers will bettemedbcated, and therefore more able to adapanging
environment due to climate change. Secondtladse bie opportunities presented by climagBGangted that
there is work being done by Helvetas lookingptdritie for cotton farmers to be involvérnticating, e.g. by
receiving credit for the carbon storage potechiahged practices; thus this work can be sthaneject
implementers once it is finalised, and the ganjdetermine whether it is worth taking up.

13 A participant noted that they thought thatfangemicis the best way, but in the currean sitisathore difficult. The
need to adapt to local conditions and to adtpipatpey and community approach was salia toelsé approach.
Therefore BCI needs to think of the commutriyniexe!

14 A participant brought to BCI's attention thé abhdeSA’ — Low External Input Sustainablikgidnd stressed
that for them, communication and the understahifny the farmer is the most importahheaatis already some
understanding. But the question still remainank@wdevelop a communication strategy sfirmih&n me’. It
needs to be more than that. It needs to besmatewie approach to this. Without doingatiis@tego from pen to
plough. It is a big challenge. In responsadBizdtsenplementation is focused on what arédhlarpssues in a
village.

15 A participant asked whether BCI would redigegiaentif the inputs. BCI acknowledged tlaadapbrensuring the
good quality of inputs, especially for exanmelgpedhto seed quality, and agreed on theaveat Spurious inputs
as it is a major issue, and that tools showddaiseao implementing partners to help thesiaddosvever, at this
stage, BCI does not plan on mandating or tequiripgts be certified given the potent@iaduditikload that would
be required to undertake the due diligence dintcmagsessment with any mandatory requirsedmns lise of
certified inputs.
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THE RETAILER PERSPECTIVE

Levi Strauss & Co.

Ms Colleen Kohlsaat (Manager, Environmentab#itigtaiave an overview of Levi Strauss &38d2®. )Lstarting with
the history and market profile of the compafy: w&R€stablished over 150 years ago, is pelhtahyd has 3 brands
— Levis®, Dockers®, and Signature by Levi SBaudsS&CO. sells its products in 110 coBatriesg involves 800
contracted manufacturing factories in 45 candtapproximately 315,000 workers.

In 2007, LS&CO. commissioned a life cycle asséssstemted high volume products (Levi 's@&b6,1&nd Dockers®
original Khaki pants) to better understand ubis'@odironmental impacts. The study inalvdifleacycle analysis
(cradle to grave).

In 2007 LS&CO. crafted its environmental visiibh:stestainability into everything it doat mofitable growth helps
restore the environment. To achieve this 88D, LiS currently focusing on strategies corceofitog, ii)
business operations and iii) the consumer.

During its recent exploration of cotton, LS&E@héogiobal production of cotton to invoheogrpleixity. For
example, cotton is difficult to trace from thé&eviermo the mill, has significant price dinsfuatid critically,
consumers generally don’t understand thesetgaoropéee they willing to pay to ‘unravel’ pfexitpniNevertheless,
given the importance of cotton for LS&COg(intab0g was approximately 298 million Ib8 (b&BeE) which equates
to approximately 0.5% of annual global cottdiopro@d% of all LS&CO.'s products contgiraeditgiven it is difficult
to know exactly where it comes from, LS&C@psdeveotton strategy that is expected to:

- Include environmental and socio-economic tonsidera

- Support initiatives that will spread benefidahemtal and socio-economic agricultures practic
- Support tracking system that reaches to theefarm |

- Enable collaboration with others.

IKEA

Mr Pramod Singh gave an overview of IKEAirgghiigtity some general statistics. ThefViSioh is to create a better
everyday life for many people, which exprelsiestliteebusiness concept of offering a widef ramdjedesigned,
functional home furnishing products at prisethabde many people as possible can afford them.

IKEA's objectives are that the IKEA businéssslaadl overall positive impact on people amtgtdhenent.
Turning to sustainability issues, it was prisgrdedently, IKEA:

- Has no control over where their cotton comed from e cotton is grown

- Considers that cotton represents a serious entafgmoblem — especially with regard to wiateotisa
- Believes, contrary to their vision, growing/astihigacotton is not giving people a betterydiferyd

- Sees no competitive advantage in its cotton usage

- Is seeing a growing interest and awarenessméaltla@d environmental impact of cotton anutdexiition.
The aim of IKEA therefore is to:

- Turn cotton from a problem to an advantage

- Strengthen IKEA’s competitive position andosigstarm profitability

- Offer cotton grown under clean and healthypgonditio

- Openly communicate, externally and internd§EAvbah do and offer.

IKEA has therefore established a cotton stiateggnge of approaches to meet the above aims:

- Using naturally available alternative mateniplsising flax and linen to reduce the % ofrexpited (total
consumption would nevertheless continue to, inateaseas quickly as it otherwise would reftlaceiment by
alternative fibres)

- Developing new quality standards, which wikdéeiaiigrmly, and are expected to reduceeeotton n

- Working to create capacity to grow more susw@ittab(e.g. with WWF, AFPRO, Agrocel etctie gapacity of
the farmers

- Aiming to reduce use of water, chemical pasiicfdedisers
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- Working on developing traceability systemsréw tation; started in Pakistan - so canfatdeagtwhich group of
farmers the cotton is from

- Organising entire business, e.g. looking aplibessamd addressing their roles in the oaergll.st
IKEA wants to create a trigger for other bigdbcanas on board also, and listed its expedtéiti&Ass membership of
the BCI Steering Committee as:

- Be part of the change in how cotton is grovew tredsupply chain works

- Contribute to improving livelihood of primagrerodu

- Link BCI / Better Cotton to consumers

- Help in commaoditizing Better Cotton

- Shift large proportion of conventional cottter ©Gd®n

- Participate in a forum for creating and shamog &owledge

- Help make Better Cotton more inclusive thareexclusi

- Be able to identify sources of Better Cotton.

GROWING ‘BETTER COTTON’ IN INDIA

Smallholder and large farms

Nicolas Petit (BCI Social-Labour CoordinainBdetqgpthe meeting the critical importanceofati&@iguishing between
smallholders, smallholder-employers and large Téienéistinction is important as the nunitenaotiat need to be
met under the Decent Work Principle dependschpoategory a farmer falls into: for exanmgpfestaegs need to meet
additional or extra criteria compared to aden&imkr.

It was highlighted that the challenge for BCKasnihsize has different meanings in diffetesxis @y regions. For
example, a small farm in Brazil might be 1@8,hebtaeas 100 hectares would constituteaantangdridia. Thus the
distinction between small and large needs te Ia¢ tnadegional level, and this session viesl itelassist BCI in
developing an appropriate Indian categorissities.for

To help start discussions, participants weesl pvithiid briefing paper developed by BCI withggmsions as to how
the distinction between large farmers and smsatibald be made (See Annexure 2). The bpeficgnududed with a
series of questions for the RWG; these questenhthi® basis for discussions in plenary,endichnaarised below:

Questions for the India Regional Working Group

Are there any other forms of farmers’ cateyonizititia that could be used by BCI for distopduesveen
smallholder and smallholder employers?

What do you think constitiggaificahbhumber of hired workers for the definitiobhofdan@mployer in the Indian
context?

Is it possible to define the different catdguatemal level or will state-specific categdrsaequired?

What does this farm categorisation mean fomwitbrktireg'Better Cotton’ system (e.g. who skbailddonot have
access to BCI enabling mechanisms?).

Before the questions were addressed spedfitalbgraments were made on the informatiorcimtbatdo

1. There was some debate and disagreement as totlvehdtsnction made in the document regaerdisigefas
specific to cotton or not (as opposed to taeefprBCI clarified that the information weesigmred as an example
to initiate discussion.

2. The question was also asked whether a didtimgiioalso be made for irrigated land.

The discussions in plenary centred on the assudaif basis could farmers be best categaitdext amallholders or
large farmers; while no consensus was reackdaesnrtteans of doing this, it was generallyhedreede than one
criteria was essential to be taken into accaunakihg the distinction (i.e. farm size onsta@avensufficient means by
which to classify a farmer). It was also gagerathythat any categorisation cannot be doeaoatblevel but must be
done at a state level. BCI noted that theadyeimaltiee process of following this approaithrarPAadesh.

The various comments and ideas presented aeddisted

“I have a problem with the use of acreage é&nitiven dénstead, | would recommend the uselichtor for defining
the ‘poorest of the poor’, not however basexnen lint rather on a peer evaluated critegim Sttessed that the
criteria needed to be developed ‘internallyt,isnpdbsed by outsiders.

It was noted that the information on cottond@itiessgives the acreage for rain fed andl,irmgatell as state
based breakdowns. An effort should be madetteergatmgraphical data with the farmer’s data.
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For Indian farming, only for cotton farmeriseiseagonable to be defined by size, as éomdeaisand irrigated farms
are distinguished.

There is a standard classification that dissngfaisttard and marginal.

It was agreed that categorisation is needeenfowddc and it was suggested it could pertbpswusser of family
members working on the farm, compared to thefrermileyees. This, combined with the useaphgeogin fed /
irrigated) and a bit of intelligence, is themsiide approach to categorising farmers ameitharlarge.

Participatory methods are a much better iadiestoh, village is different. The categorisatidrbstdefined by the
people themselves (through PRA exercise fo),exatroplksiders

It was argued that a participatory method sugbt end that some kind of standard (i.e.eaiitveatyjteria) is
required.

Community farmer’'s data is important. Socadnanticeboth are important, and therefore anfahmoatgh the
farmer is useful. A social and economic messdedgshat is specific

It was noted that every commodity has a ddgsiéioation — but there is one

Regarding land holding size and / or the depemdnecklabour, it was argued that a brogustigera/as needed,;
I.e. the focus should not only be on thesebisisaks®, on questions such as “Why is the farmer?Z what is their
background?”.

It was suggested that the value of the land eaybdd indicator

It was said that the size of the land shouldused be ‘discriminate’; the differentiationfetsilon the need for
financial support, which should be assesseminthaity.

It was argued that all aspects should be coasiddhed financial capacity must be considexe@ldb highlighted
that state-based classifications are availabéefratate government

It was noted that the categorisation is notdatlyfoethe benefit of the farmers, but fokéne wioo are the poorest.

It was highlighted that the issue of tenant fathwerslandholding also needs to be takenoimtd -a€ another
argument as to why farm size is not a suffarierfomdifferentiation.

National Guidance Material

Presentation

Allan Williams (BCI Technical-EnvironmentaatGgogdve a presentation on BCI's plans to Matretad Guidance
Material (NGM). The need for NGM was highliggitegldrszen by BCI's desire to formulateyaappbeable definition
of ‘Better Cotton’ — the Principles, CriteriaaidgEMechanisms — that nevertheless alsotdakesount local
conditions and circumstances. This local ititerfett@w to grow ‘Better Cotton’ is to bd tieadisgh the identification
and documentation of best management practitdesy dmchlly adapted tools available to fanmeendral term used
for this information in version 1.0 is Natidaat&Material. It was stressed that NGM wiriexide be a ‘Tool Box’,
that is a range of potential practices for taumsersand will not be a prescriptive listicdgptihaat farmers must use

The following points were then made about BEi&yised approach on how it is planning mNéktio

Initially, as was discussed at the first RW@, rieetininking was that BCI would undertakshiégpéor the
development of National Guidance Materialgroagea-approach: 1) through commissioned wasda)chijth
the support of each of the Regional Working Groups.

The documents provided to participants befesdititetinat listed tools or best managemessgaadtie issues
considered in the principles, criteria and emadlvanisms, were the result of the commissieassh re
undertaken by CABI and Ergon & Associates.

As well as identifying the available toolse#inehredso endeavoured to highlight any coassagidééed with
implementing the tool.

The approach to developing NGM is now beimbfarddifianain reasons:

- The difficulty in developing a single set fl KRatidance Material for countries with divdarsgopro
systems — and India was noted an excellenpaiase in

- The difficulty in getting to the level of datahswequired using desktop studies andsrttesgtimged
to cater to a wide range of stakeholder interests.

It was stressed that there is still a vitalrmdetdifed information on the practical opiiabteawsa farmer as to
how they might be able to meet the BCI criteria.
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Rather than BCI establishing itself as the geirakmyer of this information, the meeting sexk thdviBCI will

instead act as a collector, holder and shasenfadrthation. BCI thinks that this is a muaamageable long-
term task, and also believes that it providdseateat does not currently exist globally remabigiormation
resource on more sustainable cotton growires fraatig been identified. Information develomgectsy/is all

too often ‘lost’ in filing cabinets once thefpndjeg ends, meaning that subsequent ptefebtsvefto re-invent
information.

Thus for the identification of the locally-festvamanagement practices, tools etc., that anfghtnuse to grow
‘Better Cotton’, rather than BCI itself undthiskasd, BCl will look to have the peoplhe wotlalg with farmers
identify and develop the appropriate infornmaionhem grow ‘Better Cotton’. BCI considexshthatapproach
is also more compatible with a locally driveemtagien process. Any effort to grow ‘Bettien@iatégjuire some
form of coordinated implementation processhangrsgess will require implementation patingesdviocal
knowledge — including information on the raaigeials ralready available to help farmers ‘®egswCotton’.
BCI will work with the implementing partnéiffajg@opriate information that can supponplecaéntation for
each criterion. BCl has made a start by idemdifgimaj that already exists with the commresiearzh, and
handing over primary responsibility allowsoB@ tdre attention on developing materaiytaéipps that are
identified, rather then re-packaging inforndatesoarces that are already available.

To help ensure that this information is noelosthe requirements of being an implemBeterd@@otton’ will be
to share the information developed or obtdiegurdjedt with BCI. BCI plans to store thationféanna database,
to develop a document library that storesnédirthetion identified / developed by projeots twarkplement
‘Better Cotton’, that will then be made avaitDledother ‘Better Cotton’ implementers.

In summary, BCI's role is one of facilitatimgytiegodevelopment and sharing of appropoizéindgimation,
rather than being primarily responsible foirdgitelop

The meeting was advised that as well as tepgvizach to the development of NGM, BCbisgtsodgvelop
a supporting document that will provide mexk adgilzihation on the Principles, Criteria dimg) Bfedhanisms.
The focus of this supporting document will keliog thee scope of the Principles and Critesia @oviding
information, such as International Conventiangldbally relevant.

The target audience will be primarily peoptewithrkarmers to implement ‘Better Cottois dmiicipated that it
will also be a useful resource for people who kmamt more about ‘Better Cotton’, as wellaps pete
independent cotton farmers interested in gedt@inGoBon’.

Examples of the sort of information likeleliedeel im the guidance notes were given as:

- A general reference section with key documaiteso(D&tHO Class | pesticides, and the Staa#tholm a
Rotterdam conventions, details on relevant Br@fioognwseful general reading and where to find
appropriate documentation, etc.)

- More detailed explanation of what is meant bf/thenberms used in the definition of Betterf@otto
example, What constitutes ‘healthy’ and ‘a@prderiats used in the criteria focused on lszdtcapp
of pesticides

- A detailed explanation of the concept of childesfpecially the distinction between acceqtable a
unacceptable forms of child labour, and the ofidezagious work, to name 2 examples

In conclusion, the meeting was advised thaistloé foe small work group session will beocofsthad best
management practices discussed at the staresktitation, and BCI's approach to develofgihgse da library
for this information. Participants were asleadk iatbr6 groups, around the following subgectadrand water
management, crop protection, fibre quality meatatpemet work, access to finance, and knowdedgeasd
skills development.

Each group was provided with the researchanfoamaiissioned by BCI, and the following questias&ed to help
with the further development of the NGM database:

Regarding the list of ‘tools’ or BMP’s prowideddooup:

- Are there critical missing sources / references?

- Do you have any comments on tools / practicdgdbieiinso, please add, modify, delete asrgecessa
There were also specific questions for theosipglt@nsidering the issues of decent work sstbdotnce.

Due to the limited time available, the infadmeatioped by the small groups was not reportedheaplenary, and is
summarised below.

Group Reports on National Guidance Material
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Crop protection

This group made a number of changes to thBdst Prfactices’ detailed in the Table provided, asssuggesting
sources of additional information.

1. Changes were suggested to the table imting fléas:

i) IPM practices - Seed treatment under bio couittdbeshmodified, as treated seed availableofgananfarming
practices cannot be re-treated with bio comtsoHmeever, seed treatment can be proposefaf socking pest.
Soil treatment with Trychoderma / pseudomoegs@aosid for the control of wilt diseases.

i) IRM should be included for all insect pests

iii) The recommendation that organophosphate anipestitides be used should be removed et asopdr the
pesticides allowed under BCI principle on ectiprprot

i) Regarding ITK, note that they should be tebyeahidbcaodified, before suggesting as a BMP
i) The pest list needs to be updated every yedsopttiiesmonitoring tools required for new pkestasom
2. Other information available, but not Iiste@fi@rences:

i) For IPM in Cotton, see recent books, editddhayv@n and Dr. O.P. Sharma, including Cottion bolitval in small
scale production, Innovation in IPM, IntegraMdrmagement: Dissemination and Impact; andkHdriRibab
Protection — edited by S N Puri and O. P Sharma

ii) For IRM, and insect management generally, saedarldes published Dr. Kranthi (espetiRiy on
iii) For use of resistant varieties, refer to IGNEORIG GICR site
iv) For Non Pesticide Management (NPM), refer to CSA.

v) See also BMP Manual available from WWF -India.
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Soil and water management
This group updated the Table provided, as follows:

Table 1: Revised Table of tools for soil management

Brief Tool in more det Information r| Constraint Potentia Sourct
description justification indicators
Tillage Minimum tillage — Ploughing/harrowikg $oin&°0d ~ lan| Expose  sC| Reduced Approve
friable. No. of ploughing and harrowing wjllPkRRgration pest and farmer's lossgsPacked of
depending upon the soil. encourages bettepathogen anfdang  increase Practices  with
germination. weed seeds toyields. SAUs and
sunlight, Operational
predators Cotton Projects.
Land Bed/ridge/compartment bunding/counter bufaling moisture Availability — af Increased Approved
formation depending upon the area conservation, implements/ide yields and Package of
better irrigation,a concept. reduced croppractices  far
aeration losses Cotton:
conserves  sdil Maharashtra
fertility. State.
Information
complied by Dr.
M. Sabesh of
CICR
Soil Use well decomposed, available FYM u- | Early plantir | Depends  c| Increase Approve
Amendment | cultures for compost, gives higher cropping yields Package of
Recycle biomass yields system and Practices  far
Sheep and Cattle penning, Poultry manure et¢. availability  of cotton: Gujarat
Tank silt wherever possible machinery State
Wormi-compost information
Nutrient Gypsum/pyrite etc depending upon the soil prpblem complied by Dr.
Management| Use of fertilizers depending upon soil anadysis (us M. Sabesh,
soil testing kits for rapid analysis). Thisapguhidu Central Instt for
as basal dose and top dressing. (latter edpecially Cotton Res.

N&K). Foliar applications can applied as required.

Use of local nutrient management practices such
preparations from animal waste e.g., Panchkavya,
Amrit pani etc. and biofertilizers if available
Intercropping and alley cropping with shom ¢uratio
Cropping legumes including Pigeon pea, jowar, Maize, and
systems some vegetables as recommended for the area
Crop Rotation/green manuring
Intercultivation  for weed control, moisture

Cultural conservation and aeration
practices Planting spacing depending upon soil and seed
Water material. E.g., paired rows, ridge, bed planting

conservation | Proper land preparation system as indicated above,
Alternatively alternate furrow, Drip irrigatibimg\iul
Sowing & Dry sowing/early sowing
Establishment Maintaining optimum plant population
Drilling / Dibbling depending upon the situation
Drip, Micro drip, sprinkler whatever is feasible

Irrigation Fertigation combined with irrigation if possible.

system Feasible Watershed concept on Area basis.

Weed Interculturing, weedicide application in esjpegcially

Management| heavy rainfall area.

Choice ¢| Early maturi Need to tak

genotype Drought tolerant into account the
Pest/disease resistant soil, problems

of the area
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Fibre quality management
The group provided the following information:

i) Selection of genotypes recommended for thegiondtbrthe extent possible, encourage 1 Vailletye concept)
ii) Cultivation of cotton to be undertaken accoedimgnoended package of practices
iii) For harvesting, following to be implemented:
a. timing of picking
protective gear to ensure human hair does ixettgettmseed cotton
avoid hessian cloth/polythene bags for pickingagedf seed cotton
storage of seed cotton at farmer’s home shHmutthrtbe ground but on cotton cloth

transportation of seed cotton from house tgarmadehs to avoid contamination

-~ 0® oo

avoid market yard contamination:
storage platforms
use of conveyor belts to reduce handling
g. packing of lint should be in cotton cloth
h. bales to be fastened with materials of stantlficdtsmes
iv) For training, the following areas should beaidcepon:
a. pre-sowing: seed varieties, land preparatioteanthnagement
b. in-season: timing of final irrigation, 1PM, matnizgement,
c. pre-harvesting: use of picking bags, protebihg storage of kapas (seed cotton) and attmspdiapas
d. ginners: advise them of farmers involved in BCI

Decent work
The group advised the following regarding oussasy seferences / advice:

Information on the definition of child labqosasidp child work: child labour act, comstitgtioto education etc.
— need to look at national legal demands.

Information on Health and safety/Child labest:lsakat

- Andra Pradesh: Child labour and health angss&iein ihybrid cotton seed production (Seedidxssdci
India in collaboration with local NGO's likeniafiGiou

- The standards for tea production

- Work being done by ILO in collaboration withegavemnissue of child labour in cotton seetioproduc
Andhra Pradesh

Specific comments were also made:

- The ILO standards are too high as a minimum Eeforainent of law is weak, for example legahmini
wages.

- SA8000 certification is too expensive. Locaiawahity level monitoring is more effective.

- Managing information flow is a challenge.

The following suggestions were made for hdvoth gdugation and awareness raising:

- Training of grand panjayats/village headségmeisnn BCl demands (requirements)

- KVK government scheme for technical suppoeror far

- Train the trainer concept: Master trainer amersggwao will expand the awareness to more farmers
- E-systems: Internet and mobile phones to spraatanf

- E-systems: CSC (Common service centres), geppbddsi, decent work could be monitored by this

It was also noted that the criteria should &g aeespiration that we / BCI farmers shoufdrreacfew years.
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It was suggested that the demand (requirenpeitus)ised:
1) Forced labour according to Indian definition
2) Child labour
3) Discrimination
4) Freedom of association.

Access to finance

In answer to the questions of whether, inteeth&dtools’ provided beforehand on access¢o tivere are any critical
missing sources/ references?, and what areetiiebestrpractices/success stories on accessc&? fithe group
responded with the following:

Cooperative Development Foundation/FederatimegdarAndhra Pradesh which promoted Mulkpeoativépo
caters to the financial needs of farmers fratioprammarketing

MARI (Modern Architects for Rural India): dexejmysedt the co-op society through memberasavisgernal
grant support

Formal banking, DCCB Akola, in Maharashtradiompeot] WC to spinning mills doing fairly well

Ankapur Farmers Society, Nizamabad distrid®radéisia

NCDEX, MCX- derivatives, forward contract

It was noted that for transition into BCI fadeanwestment like vermin bed, etc., to be provide
Comments on the tools provided beforehand:

Very supportive as BCI enabling mechanismvis pféeticer groups, KOUTLA-B case is clasde &cabep
comment in challenge is not relevant.

A note of caution though: government policieseamegunage this kind of initiative as ittitas ipllience

Tools are excellent but require modificatiohasadeeontiguous producer groups, family stimulddraber as a
unit. At village level federation of producéro8ld®e there, borrowing limits to be enhaneeutim crop demand
for finance, repayments to be season linketingsieximnthly repayments. Needs to be aligtedondlp loaning
to avoid over finance or duplication

The concept is to wean away from cotton toatteveddp crops like soybean, less water intepsive
Warehouse: there is no space for the farmeiseestaotton in warehouse (small holders)

Insurance: yes health, life and crop insuranagvaiteneeded; as well as support to the |derallfbotreating
compensation; village should be taken as a unit.

Contract farming: if farmer loses crop, therésltonhpensation and inputs and extensianuglveryeded

ILO SFP: decent work and access to financesseddtdreugh this program: considers the cbélteagscial
aspect of financing on equity basis, but notrewwenmrking conditions issue could be bes¢dddres

An important question is “How can BCI ensffmtthet promote access to finance coordirthtesgviih state and
other actors?”

Knowledge sharing and skills development
How does feedback make its way back to thenfaritoeing & evaluating)?
Reference to formal education: highlight themalersities, local bodies and Governmeangiedlization
The need for a central repository of informateamtlgdoeing updated (owned by?) at censralistriat level
Drive dissemination of information using altedi@i@.g. cell phones / TV / rural haats madekds)
Also drive dissemination through farmer ass@shMinetc.)
Create a ‘Better Cotton Farmer’ community
Use of mela’s (large scale gathering / faignhindite information

Noted that the support system will require fumdaigg
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IMPACT AREAS AND IMPACT INDICATORS

Identifying Impact Indicators

Ellie La Trobe-Bateman (BCI Field Project Gooplimatled the meeting with an overview of dpprB&rh to
assessing the impact of growing ‘Better Cattpnésé&htation, which was supported by a hawdted pr meeting
participants (Annexure 3), made the followpwmnsain

BCI defines impact“assignificant or lasting chande people’s lives brought about by a partenviemtian or
programme”.

There are various types of indicators, basedype tifeactivity or outcomes they are desigmeedume; these
different types of indicators, together wite®xammlemonstrated in Figure 2 below.

The reason for measuring impact was noted dsivagingy BCl's vision of success, and thatothisavi be
separated between the three pillars of sustagrabibnmental, social and economic. Exanepipsew on what
BCI may want to communicate to all levels pplthetain, including: Do the ‘Better Cottastigorgmtinciples
improve the environment? Does growing ‘Bettein@putive farm profitability? What are thenoefigets of
changing practices socially? Are the resalt8ett¢n Cotton’ activities linked to the iWmpabEye any negative
effects? It was also pointed out that measwinaglimps BCl to communicate and market tte didmeifig
involved in BCI.

BCI will establish global impact areas, i.eowedoh growing ‘Better Cotton’ will need to ideNedoqrs for the
same set of issues. However, these impactldreawedt. An example of a global impactldrba e@ter use,
with the actual indicators used to measuredhbamgaestablished at the country level.

The choice of indicators will need to takedatd ac@ange of factors, including: availaibildynadtion, existing
practices, cost of collecting the informatissefalmess (including for the farmer).

BCI has established an Assessment ProgrammeGNanihg finalise the global impact aread)emmdgonal
level indicators will be refined as part dfathienppiementation phase of BCIl. This gneagkviiim February to
March 2008.

Figure 2: Types of Indicators

OUTCOMESnipact indicators Workers successfully cfor their right of freedom of assc

| |

OUTPUTSResults indicators Workers aware of their right of freedom ofia

| |

ACTIVITIESProcess indicators Workers rights awareness ¢

| |

Money, trainers and trai

Group Working Session

The purpose of the impact indicator sessiorderagytcsome of the key impact indicatorsldhio¢ esed at a national
level to monitor and evaluate the impact oftéheCt@on’ System. Meeting participants idedeimtiy 3 groups:
environmental, social, and economic. Pari@paifise to join whichever group they felnmasélole contributing to.
The groups were each asked to identify whatdigeyecbas the 3 most important impact indicateis ‘pillar of
sustainability’. The groups were also asketifytdgfitteare was any regional variation (eentsbtes) in the importance
of the impact indicator, and any options torgtedndicators. The results of the grosgatisouere reported back to
the plenary meeting, and are summarised bdites B-T4.

It was commented, and acknowledged that iropemsiadiuld be inter-related and in some dasesvesunore than
one pillar of sustainability. The impactrstbecdtalia identified, such as ‘environmerattidedtincreased / improved
asset creation and investment in other livgltimddand ‘Indebtedness and risk minimisatex@ngskes of such
overlaps in the suggested impact indicators.
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Table 2: Environmental Impact Indicators

Potential Impact Indicators for In

Possible options for methods
collection:

States in India that indicatot
applicable to:

Biodiversity: density of-target fauna in crop a| Field scouting; use of represer| Al state
DAS farms (5) per district

Soil health (soil organic matter ¢ All state
Reduction in chemical input use (fertilis All state
pesticides)

Total water use & water quality (salinity, ) All state
Environmental education, e.g. knowledge ofcf All state

pesticide

Table 3: Economic Impact Indicators

Potential Impact Indicators for In

Possible options for methods
collection:

States in India that indicatol
applicable to:

Decreased cost of cultivation aeased profitab
Quality improvement (fibre quality, moisture)

Set up benchmark, periodi
seasonal information collection

Random sampling and secofr
source of information to cross

All cottc-growing stai

dary
sheck

Increased / improved accesshnology and fina

Set up benchmark, periodi
seasonal information collection

Random sampling and secofr
source of information to cross

All cottc-growing stat

dary
*heck

Increased / improved asset creation and inve
other livelihood option

Set up benchmark, periodic
seasonal information collection

Random sampling and secofr
source of information to cross ¢

All cottc-growing stai

dary
sheck

Indebtedness and risk minim

All cottc-growing stat

Table 4: Social Impact Indicators

Potential Impact Indicators for In

Possible options for methods
collection:

States in India that indicatol
applicable to:

Health and safety (reduction in pesticide
related accident and diseases)

Visit primary healthentres
interview villagers — identify

total
e

Child labotl

retention in primary education; number of
involved in cotton harvesting; school attendsat
children in village; number of girls attendimig
number of migrant children attending schoolph
creches for migrant children

number of visits to health centr
Local schools (for  scl
cAli§Rgance)

c8dseline data (for the reducti
scimober of children involved)
umber

bn of

Producer/community ~ organisation  (no
indicators defined, but reference made to b3
power, collective marketing)

Education and empowerment: access to know

rgainin

edge

Employment Condit
Farm workers, landless labourers)

FARM ASSESSMENT
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Presentation

Ellie La Trobe-Bateman (BCI Field Project Goopdovaded the meeting with an overview dfappr&h to Farm
Assessment. The presentation, which was suppoiiadkground memo provided to meeting pa(aiparure 4),
made the following main points:

In contrast to Impact Assessment, Farm Assedamerfibcussed and relates to the activitiesedomalthe farm,
for example, has an integrated pest managemania dgen implemented?

The reasons for assessing a farm / a groupareféomeeasure progress, drive progress andaaienprogress

BCI has a Version 1.0 of its Farm Assessmeminirpgsaprovided to meeting participants (amdeseecAd).
BClI's approach to finalising how it will urfdemakessessment — including the minimum reg|@irgeeied of
‘Better Cotton’ farmers — will be to finadissutsations with the RWG'’s, and then to Agséslsenent Programme
Working Group, which will report to BCl onTpi&®L Steering Committee (SC) will then dgrderonof Farm
Assessment in April 2009.

It was highlighted that for the first phaseroemtggion of ‘Better Cotton’ the SC has dati€d will not develop
an accredited labelling / audit programme tibaootihé still undertake third party assessAmmtthis could be
done would be an objective of the Assessmemnirdyaak Group. The position on an accretlipedgaadime
will be reviewed in 4 years time.

Areas to be discussed by the RWG are: whas&lahsesis it done, who undertakes the assémsmanich
does it cost and who pays for it?

Regardingshatis assessed, currently this centres on thedomtiposem requirements for ‘Better Cotton’, i.e.:

- Pesticides are used on crops for which thewlbradgigtered for use, and are correctly lrelfed
Protection Principle)

- Child Labour: For hazardous work, the minirsut8 gigars of age (Decent Work Principle)

- Forced Labour: Employment is freely choseadry tmmmpulsory labour, including bondecdkedttaffour
(Decent Work Principle)

- Plus other minimum requirements (yet to be gefinpa)gress requirements.

Regarding how it will be assessed, BCI is ngnaidarige of options, including self-assesantieigatpry

assessment, group assessment, second partyncheaidoan 3rd party checks.

Regarding who pays, this is still to be deteheaasla diversity of opinion, with somépkeyaley that it is better
for the farmer to pay (as this will create ganuing, while others maintain that the peogdksi the check
should be the ones to pay.

In summary, BCl aims to develop an assessmemimgrdbat is flexible and built through a censritht
participatory approach.

Following the presentation, a discussion ertheeidsare of whether planting seed produactloded inithin the Better
Cotton System. BCI sought to clarify that msedeaof issues here. First, if a cotton faymgews cotton for planting
seed wishes to be a ‘Better Cotton’ farmegytiveoutd have to comply with the same requasmdataer growing
cotton for lint. That is, it is not planne@rhatilihbe two different sets of requiremamdingepn what the focus of the
cotton farmer is: lint production and seedqgoradiidioth be treated as cotton farming. B&tasdhot planning to
require farmers to purchase cotton seed franCdBetté farmers. Nevertheless, participamtR\WGhsuggested that
BCI should approach the cotton seed compadesvimueto have them implement at least thenB@h ne@quirements
on the farms that produce the planting seed.

Following this discussion, the RWG then bBogeounps to address the following questions:

1. Do you have any comments on the current minimanrergsg for ‘Better Cotton’ production?
2. What, if any, additional criteria do you feebsramided to the minimum requirements?

3. Do you agree that group assessment should drefaisecdigsessment of smallholders?
4

. How do existing assessment programmes in énpliagiegs? Do they have progress requiremgrgsWhidt are
these and how does it work? Please give exahnj#ssrare.

5. Who do you think should pay for the assessammastiofifdia?
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Discussions

Following the group working sessions, eachporteg sack to the plenary. The results oudsatisare summarised

below, under each of the questions.

1. Do you have any comments on the followingbenitgriselected as minimum requirements foiCtBtter

production?

Table 5: Comments on proposed minimum requ

irements

Criteri: Commeni

Pesticides are used on crops for which they
legally registered for use, and are correctlyléabg
(Crop Protection Principle)

Group 1: Agree, noted that BCI should dissefoinaéd
about legally registered pesticides

Group 2: Suggested add: Only the registeredes
recommended (including non-use of pesticidegnded
against) by the state agencies / SAUs, to heanseriang
Ij(g‘h IPM principles; a scientific approach follstved b
armers

Group 3: Suggested focus be on “Optimising tfe
chemicals inputs, particularly pesticides whsseatial an
with possible substitution with organic inkutssdfe use

Group 4: Should comply [with] specification ©f oG
application

Group 5: No comment

Child Labour: For hazardous work, the minimn
age is 18 years of age
(Decent Work Principle)

Group 1: Minimum age should be revised to <} jyeratls
law of India; [what constitutes] hazardous \&griculitur
needs to be enlisted [clearly explained]

Group 2: As per Child Labour Act, agricultuiensgera
not hazardous; no child labour to be used tode
Wpplication in BCI fields as (the) criteria

Group 3: Use of any kind of child labour anihiboroefbr,
hazardous work.

Group 4: Clarify what is hazardous work, iieg sig
hazardous work. Child work, which does not tacapien
and in own farm can be accepted if body protestion

Group 5: No comment

forced or compulsory labour, including bonde
trafficked labour
(Decent Work Principle)

Forced Labour: Employment is freely chosen:

Group: Agre:

@@up 2: OK

j(9rroup 3: (Agree)

Group 4: OK

Group 5: Some penalty should be imposed if violated

estici
mm
e

y

p use

BR

11

I

pesti

ray

Additional suggestions on minimum requiremet

Group 1: Organic manure, FYM 2 tons per a@e tpdo«
applied

Group 2: Proper disposal of pesticide containers
Group 3: Safe use of pesticides

Group 4: Farmers are trained how to use pasticiu®s t
rotect themselves or part of FFS, organicaoiefartifie
farmers.

N

Group 5: Input management, Water managemexted
Nutrient Management (The norms to be workéesel
need to be regionally specific

ntegr
ut); t
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Following the discussion on the issue of hazarllpasd the relationship between it and &p@ogrinappropriate
forms of child labour, BCI explained that tkialébgamnis to clearly define what hazardoiss agothkis can then form
the basis for deciding whether work being unbgriakdild is acceptable or unacceptablegc@higzandous work is
defined can the form of a minimum requirermentaalaild labour then be properly debatsdegpesially relevant as
India has not ratified the ILO Convention ddativeyissue of hazardous work; it was sugge€tetthat it should review
the provisions of the Child Labour Act.

2. Do you agree that group assessment shoulddrefaisecd$sessment of smallholders?

Group 1: Agree, reason peer pressure and graigs dyna
Group 2: Individual assessment in group process
Group 3: Yes

Group 4: Participatory assessment need to bdadiehen record keeping by small farmers si.ef siataying, bills
from purchase of chemicals

Group 5: See comments under question 5.

3. How do existing assessment programmes in éngliagiless? Do they have progress requiremggswhidt are
these and how does it work? Please give exaihgdssrie.

Group IFront line demonstration on production techhologigsion 2, TMC. Monthly progress, followgatineport.

Group 2: Eradication of child labour programarPAadkesh is driving the progress. Integradddragement Program
in Punjab and Insecticide Resistance ManagkPneottam-growing states. Mandal mahila Saroaklegasding funds
under different programs in AP (SERP-DRDA: IKP)

Group 3: FT, ORGANIC, ICM, IPM. They have thiggriavamd assessment guidelines.

Group 4: Organic farms, internal control systeaaksles with external checking and recomdyifug, seduce chemical
fertilizer and increase use of bio-fertilizieis p@sticides etc; IPM leads to sustainabkoprddss pesticides etc.

Group 5: Present programs are not well strodténagheented. BCI should provide the framework

4. Who do you think should pay for the assessamastionfifidia?

Group 1nitially BCI, Beneficiaries - Buyers , wremnaftftakher stakeholders could be considered

Group 2: Definitely not the farmers, (shoyblye)rsin or BCI

Group 3: Initially BCI - perhaps supply chain?

Group 4: Share the cost between governmergulftsidesing chemicals and will save on that) ctarpseatives and
buyers

Group 5: In order that everybody has sensel oésmmisibility as per respective ability 1® thay get different
percentages of value chain. We understandildrageetd0% of value chain whereas the farplgréGdp of value
chain. The model of cooperative in Warangal ramdtamers’ contribution in this growiagdtrelrespective shares
can be judiciously worked out. The pivotall reirewery body would follow BCI principles@ees@nd belong to that
ethos group and create and environment of gberigigce and further the cost will be coll@&@dd by

Everyone (therefore) contributes differing deymemdsg on their position in the value cha@l, evatdinates this.

Retailer should pay to BCI factor in theiracwb®@j; Famers should give negligible or meeetatBCl so that it has
belonging to BCI; Member fees for each stalkabedtten the traffic (they) can bear

This issue of who should pay was debated bybies wfethe group, with some feeling that why $aonér pay? —
What benefit does he receive by paying forssdasment? Others however argued that paysegdoress was the
same as paying to be a member of an associaticturtmgrovides you with a ‘brand’ basedycesbedmted with
something that is positive — which providestagad®Paying therefore is important to buslel af gemticipation in this
positive brand.

It was also noted that increased profitatiityfuole chain is potentially of value to ewettyercbain

Another comment was that once people receivegstométbe, it then becomes very difficuttttocttarge them for it;
the example of asking farmers — and them refagpay a-10 % fee on extension support was aitegein point.
This was disputed though, with the commentdethgtf@rmers will pay for something theyesae val
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5. Do you have any ideas you want to put forwhrdgar8@g how farm assessment is implemedi? in |

Group 1=—
Group 2: Third party assessment or developd&Séssynent team

Group 3: A core group should be formed to desetlypeof assessment

Group 4: Assessment need to happen on variofsieveboperative, traders... Government strollthroagh their
(social justice and empowerment), governmentpgiNeypBCl should connect/lobby with goveandrgehgovernment
involved

Group 5: —

THE ‘BETTER COTTON’ SUPPLY CHAIN

Presentation

Allan Williams (BCI Technical-EnvironmentahtGQgudavided the meeting with an overvieBupptheChain System
that the BCI Steering Committee recently agreegtopose of the session was to receive fieedbtik meeting on
the various Supply Chain System elementsularpargeek advice as to who has to be invopemsttonalise the
elements, and to receive any feedback abouhtsoostissues that might have to be addressplértent these
elements in the Indian context.

The main points made in the overview of th€lsip@ystem were:

One of the critical components of the BettesyStaitons how to take the cotton producedniey e¥atved in BCI,
and make it available to interested retail@guailydas critical is to work out how to ml@a thisyi that is credible,
yet minimises any additional cost burdens ooubewpply chain participants, from farnmartmgpinning mill.

BCI very clearly recognises that discussiordwititiaboration and support from a range i6f \pditvee required to
make these elements a reality.

The rationale for having a supply chain syspeavided: In summary, it derives from a nuachensah€luding the
need for any communication about ‘Better Gogtdrédsel on a system that provides a levalantaghat the
product being sourced is somehow ‘better’ respoosebly produced.

It was highlighted that the challenge is ohoautrsdest balance this need for assuranag@migingcost.

The elements of the supply chain system wepediéadaving a series of interviews with raefivesefnom the
various stages of the supply chain in each BClheedions. For India, a number of orgamsagoocsntacted,
including people running projects, ginners,ts)exparters and spinners.

The actual elements of the ‘Better Cotton’ BaippyeCas follows:

Establishment of a common system, glbisathe strong preference of BCI that tmyelisystem irrespective of
where the cotton is grown, in order to keegstsingde as possible, and therefore to al$e laegstas low as
possible. However the need for some modificatkenadcount of regional differences is expected.

Have 100% ‘Better Cotton’ :bBIEk considers that 100% ‘Better Cotton’ badegiiegd to provide the greatest
number of options to the supply chain, andwsutheallgreatest ability to build demand foC&titeé. 100 %
‘Better Cotton’ bales are considered the miginmemest for satisfying market demand. (Therannallowance
for non-'Better Cotton’ gin runs - that isjltmeiebs a requirement that the gin be cleamd&®wieen gin runs of
‘Better Cotton’, and other cotton.).

A ‘Better Cotton’ Descrigtsrwell as the bale actually containing 1@@rc@®n’, BCI will seek to have the bale

identified as such, for example, by addintpittigatsirrent descriptor / bale tag / stencil.

Segregation of ‘Better Cotton’ to th&hade that 100% ‘Better Cotton’ bales aretlseughton needs to be kept
separate at all stages up to ginning; andtBk& rediponsibility for the system up to tbe of¢hé bale.

It was emphasised that the BCI Supply Chainvilystéoperate up to theagid that responsibility for tracking the

bale of ‘Better Cotton’ from the gin to the galinbenthe responsibility of the person ihterestercing ‘Better
Cotton’, likely the retailer. A number of readmisral this boundary:

- 1) Resource requirements and cost considefaitiopss Bs primary on-going role as focussddrat thvel,
in particular supporting the adoption of bettey fmactices so that ‘Better Cotton’ can laetpadigiuced.
Stopping the involvement of BCI at the bale melpdain this focus, and to ensure that rtseseael not
spread across too many responsibilities; and
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- 2) Flexibility. Different end-users of cottamwendlifferent needs, and different requiregaedisg ¢he level of
knowledge they want about the cotton in theichgipplFor example, it could range from dheryarcc
supply chain, whereby the source of the cotpadifiagarment is known, to knowing thafiamspdcict
range contains some cotton of a particula¢sgealias ‘Better Cotton’) to knowing only ¢bébtheas not
come from a particular region or country. RatB€xX thying to design a system that catersvidethange of
needs, it was considered that it should behéeéint - user to set up a system that suitslithéiral need -
especially as the end-users are the peopleckdstopidentify the best way to work with stiedq sxpply
chains to source bales of ‘Better Cotton’.

Regionally basefis BCI appreciates that keeping ‘Better Cp#iaiée sturing storage and transport will require
additional work on the part of all those whoshamednd process the cotton, BCI wouldsikgpihehain to be
based on existing - but regionally appropuatgaribs that are preferably linked to comqoeertstads or lots. This
was also presented as a good example of wheakdiffigi@ntiation will be necessary: an gppoopndary in

India may be the village, in parts of West BAGazria might be an entire gin catchmenBiazd an appropriate
boundary may well be a single large farm.

WeighingFhe Supply Chain system will seek to keepcttick afeight at both the harvest stage wildre vitad
for monitoring yield, and also at the gind o &aikelement of cross-checking to ensuee dbhantiy of cotton
coming off farms matches the cotton being delaredhled by the gin as ‘Better Cotton’.

Documentedastly, a manifest system, such as a papeotral, appropriate system will be soughtutimants
the chain of custody of the ‘Better Cottore feom tb the gin.

The meeting was then asked to consider the issues:
- Who are the critical organisations for BCkwidipamentation of each of the elementsateteded
- Are they (the organisation) regionally - depegdértal ginner vs. APMC / trade association
- Can the auction / secondary market system bBedyrghs initial implementation stage?
Discussions

During discussions in open plenary, two mainvessuesldressed: who does BCI need to talkdiagregar
implementation of the various elements, andaticat ponsiderations or issues does BCI neeatvarebof. The
following points were made:

Farmer, cooperatives, producer organisatidmoteetal partners

It will be essential for BCI to work with gerggingnent mechanisms for segregation, thusv/stateegt is a
critical partner in implementing the ‘BetteiSDpfihnChain System

APMC (Agriculture Producer Marketing Comnkeegaidarn India are a major avenue forctedimg so it may
be difficult to by-pass the market yards, asretengiven that 70% plus is marketed by ABMC yard

BCI was advised that both Government agenessn{irgpmore or less 30%) and private tradetsobufyom
farmers

It was noted that receipts are created in tireigystder to satisfy government tax requireseetiere is a
documented paper trail that can be built isedbytBCI, noting though that farmers dichalb neceive copies of
receipts currently. Meeting participants ttibat falttotal system is available through ting eas&rnment
requirements, but also that it needs refinement

Regarding transport to the gin: usually basexholvad which is 8 tonnes, but there is @f idiffgeent situations,
with farmers, ginners and intermediary agetastallp taking responsibility for transpersieec cotton to the gin

Regarding weighing of seed cotton: if farmertraht to the gin, it is at the gin thegighed first, but if traders
buy it, it is weighed at the farm gate

It was stated that the gin would be a goodcunitdfoating the ‘Better Cotton’ Supply Ctienmbre, there are
ginners associations that BCI could work wiithstatds and district level based; they cdrobgawisked (especially
in Gujarat)

Regarding identification of bale: the gin cantds imandatory that each bale should be pnapleeky
(recommendations exist from the governmentingadhnéit the gin association should be thairibbtaldiscuss the
identification of ‘Better Cotton’ bales
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Regarding segregation, a number of practicaiatiomsicr issues were raised:

- Farmers might initially only grow some ofttimeasc&etter Cotton’, making segregatiorficwdteudd
/ or costly

- How to implement the planned ‘regional’ obasksbapproach to segregation if only onehgart of t
village is implementing ‘Better Cotton’?

- Segregation related to moisture content isualkiesidken
- It was emphasised that quality is also impoadtasitiey when segregating ‘Better Cotton’

- Farmers usually sell on an individual levehaatbera ‘village’ basis that would make @iyisiessd
lots for transport (and therefore segregation) easi

Regarding assessment of the seed cotton, gdvimhot

- Checking of the kapas for foreign elementsn@vateerathings to make the load heavier) wlg norma
done by the purchaser / grader

- Fibre properties (length, strength, uniformitf)eaked by some buyers. Moisture can be checked t
hand but also by moisture meters

- The ginner is the focal point when it comesdo grad
Grading is based mainly on experience, moierttiin sethods (which may provide avenuesvenient)

In summary, the feeling received by BCI waitethadnetwork would be required to implementeheseif the Supply
Chain System (and especially meeting witttdhestakholders, government and gins), thes eleareri¢asible to
implement.

IMPLEMENTING ‘BETTER COTTON’ IN INDIA

Presentation

Ellie La Trobe-Bateman (BCI Field Project ©Goopdivéded an overview of BCI's plans forrtaptamnie each of the
other BCI focus regions.

The road map was again presented, (See Anngithréhé)ocus on India. The main pointsueradket:

Implementation does not only include the atit@i&CoPrinciples and Criteria, it also iimspldagenting a Farm
Assessment programme, an Impact Assessment @rolgeaBupply Chain System, and support medbanisms
farmers.

In WCA, BCI is working with the regional cdttoer pnaganisation AProCA in order to definmtifies oohere
implementation will first start. There are nupnegoasimes already existing in the region, as@kBCb

collaborate as much as possible with these medgnaonder to have the greatest impact, aptefoeritation to
start in 2009.

In Brazil, BCI is working with the nationad fassumiation (ABRAPA) in order to identify raohamdaes that are
representative of the diversity in Brazil relgattdifegm size and agro climatic conditiongill B@k with both
smallholders and large farms with a range @ntafitenpartners that are yet to be defined.

In Pakistan, BClI is still to hold the secoral vegikimg group meeting (planned for Mar@0%y. 4B€I intends to
work in close collaboration with WWF Pakidaiandtder to transition their existing skestaitia programme
to the ‘Better Cotton’ System for the 2010 g#astng

In India, BCI intends to start work transixistiing &/WF-India / IKEA / Marks and Spengenm@edoahe ‘Better
Cotton’ System for the 2010 planting season.

Other programmes and organisations wishindlyaftoptahe ‘Better Cotton’ System wouldibelalsie after all
BCI guidance documents had been completed in 2010.

BCI is looking into establishing a smallholdarpfaonh fund during 2010, which will supp@ibexparother
programmes looking for funding for activipésnemtfBetter Cotton’.
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The group work of the session was introduceicusgsel (in light of BCI's desire to worlkpagkdrie, with existing
projects and activities) on gathering information o

1. What programmes are there, either existingedr, fhahaddress one or more of BCI's ProdncijpesPt or that
could be compatible with BCI?

2. Who are the Project Partners?

3. Are there gaps in these programmes or projevisweteagainst the Better Cotton System? -ppdinbissueeded
to fill those gaps

4. Are there existing indicators?
5. Is there opportunity for expansion?

The meeting was divided into two groups, witluprieofing at the questions from the perspeattitbern states,
(Karnataka and Andhra Pradesh), the othergesapéutive of central / more northern states é@dj®laharashtra).
Group presentations

The two groups reported back to the meetiogysas foll

Central (Maharashtra and Gujarat)

1. Which existing programmes and planned prografdroessompatible with the ‘Better Cotton’ System?
Technology Mission — TMC on IPM and INM
BMP in IKEA WWF projects
Prime Minister / Chief Minister Package
Participatory Irrigation Management Programme
Maharashtra Water Sector Improvement Programme
National Agriculture Innovative Project
Agri business development
SBI Sukhibaliraja Initiative
Clean Cotton Initiative

2. Who could the project partners be to addre$sheaBICbproduction principles?
Private Companies such as Arvind, IKEA
State Agriculture University
Government Departments
Krishi Vigyan Kendsa
NCIPM (National Centre for IPM)
NGOs such as:
- Agrocel
- BASIX/ AFPRO (Action for Food Production)
- SEVA
- Gramuikas Trust
- CARD
- AKRSP
- SATNIK
- TATA Trust
- BAIF (Bharatiya Agro Industries Developmenh Resealation)
3. How could these organisations be engaged with?
There needs to be an interface (e.g. RegiomaGodrdm which BCI can coordinate

4. In addressing the BCI Production Principleseameytigaps that cannot be filled by regiariglZapa
No gaps regarding cotton, but there is a gapgégardhoice, influence and management mfatieesop that is
grown in rotation with the cotton crop
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5. What indicators are already being collectedd@winpesg/ organisations in the region that amédd bg BCI for
tracking results or impact?
AFPRO — IPM and BMP project - pre and postfprojation
IKEA projects — e.g. WWF and Agrocel
6. How could initial implementation be expanded?
BCI to approach the programmes
BCI to bring together compatible programmefscndhgoe
South (Karnataka and Andhra Pradesh)
1. Which existing programmes and planned programadnies ammpatible with the ‘Better Cotton’ Sikietiy?on
Production principles)
ICM — AGROCEL - in Vijayanagaram, Orissa, Kaanailakalu
Livelihood project - DFID funded in Karnatakp (Rich
AME (FFS) project — Karnataka, Tamillnadu anBraddbkh
FFS —IPM project, organic village project beingrited by Government of Karnataka (AgridttmeDbg
NCIPM in Dharwad, Raichur
Organic projects implemented by OXFAM, OrgamiZ&heen Organic
FFA project in Andhra Pradesh (Federation efA&soo#tion, Hyderabad)
AFPRO projects in Andhra Pradesh, Karnataka
IKP — NPM project
BASIX model of microfinance, with agricultet&ipyahhancement, ID in Adilabad

2. Who could the project partners be to addre$sheaBICbproduction principles?
MV foundation — for decent work criteria
UNICEF
NCPCR - (working on child labour in cottonciextidipyo
Young lives project
For agronomic principles

AFPRO
University of Agricultural Science, Dharwad
Department of Agriculture, Karnataka

3. In addressing the BCI Production Principle® ameytgaps that cannot be filled by regiongitapac
No gaps
4. What indicators are already being collectedd@wyinpesg organisations in the region that amédd bg BCI for
tracking results or impact?
Profitability, cost-benefit ratio
Pesticide pollution level in cropping system
Fertiliser use
Carbon content of soll
- Gender studies
5. How could initial implementation be expanded?
Lobby with the key officials government, foegh@pehanges
Start with the government ATMA projects of gbvernme
Influence the CClI, retailers
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Discussions and Questions
The following comments and questions wereowduig thodl presentations:

For the southern states Agrocel also has exlis@grs that BCI could use. Contact shouttk Hellmaing the
meeting by BCI.

BCI must involve all parts of the supply cleasutcdssful — all levels are important to eitiydge successful
expansion. A question was raised regarding isogoB@iunicating to supply chain members pddedethat it
will be an ongoing careful process. BCI iy devetdping communications material for piiffendial partners. At
a regional level this can be worked on furtheremnitbloyment of the BCl Regional Coordinator.

Apart from the people that are involved indieetB&E any plans of the textile industrgrierosmd

There are several projects on going at preseatnfie Oxfam, who are working with 5,000ttacoev&rt from
conventional to organic. If they adopt BCépuaaniphey be considered a BCI project? B@edes8yd it would be
possible and beneficial to work towards BCy dldepBetter Cotton’ System. Guidelines fordbothigowill be
available in 2010.

In Gujarat, many people could be interestedi@l B@rified that we are open to work witlingngastners in the
medium to long term because of our visiongtshifentional to more sustainable cottoropratinetional level.
However, you cannot be a BCI project or se@oBetieuntil you are not applying the saedfateéria of the ‘Better
Cotton’ System, which will be ready in 2010.

WWEF is planning to test the production primagfesent regions, including Punjab, Gujdnat, Pxadesh and
Maharashtra

Regarding expansion in the future, one of theckesjoons was that BCI urgently needs to edgagek amith the
government and the existing FFS system. Sk¢e@gsujrammes already exist in every stateiagadsfamailable.
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OVERVIEW

A very brief overview of some of the issuey Batedver the course of the meeting was provided:

1. The presentations by IKEA and Levi highligtiteddtretail interest in sourcing ‘Better Cotton’

2. The elements of the supply chain system thihtuBEMgre seen as feasible, noting that IBdviewdl collaborate
closely both with the ginners and the stategugeasan essential matter

3. There was a range of views on who should payafsefssment

4. Regarding farmer categorization (as to whetrerdtsyallholder, smallholder-employersfamiageland holding
size is not a sufficient differentiator: Idaaffileement is necessary

5. For the issue of a minimum requirement on thehilddatour, BCI will develop a better explaindig distinction
between acceptable and non-acceptable forichd ab@ii] as well as better defining whatsis tjanatzardous work

Strong on-going interest in collaborating hétlpiagdBCl was expressed

A desire that a forum for regular informatngntshasitablished (e.g. website, regular meeétimgal, BCl Forum)
General agreement on Impact Areas, and thadmeeifitryndicators are needed for India

General agreement that local development ciN&ddrispriate approach for BCI to take

10.Seed production: BCI should look at having pemiesantorporating BCl minimum requirements

11There is a lot of information available on ithbiliyobf adopting better management pratiicesmeeting
participants offered to share with BCI.

© ©o N o

EXPECTATIONS AND IDEAS FOR CONTINUING INVOLMEMENT W

At the beginning of Day 2, meeting participanssivigerd that when the regional working gres® \wesc first
established, only two RWG meetings were anticysatedking this the last official RWG meetagerHin light of
some of the questions being asked, and withh angientaining and building the relationstiipgehmten established via
the RWG process, it is worth considering howaio thaideveloped relationships. Meetipguartiere requested to
advise BCI how they would like to retain tvemanto(if any) with BCI — particularly if rdneéptweonsidering being
directly involved in implementing a ‘BCl'lpdiyédtal ideas and comments are summarisediartiemes, below.

Interested in entering into a partnership withdGlpporting its work

Be a partner to:

- Develop National Guidance Material on farmrietipbes

- Implement field project for testing the ‘BitérSystem in Andhra Pradesh & Karnataka

- Build capacity of agencies through Trainimgeo$ Teaideveloping FFS facilitators for India
- Be part of advisory panel in farm related issues

Be involved with BCI to:

Disseminate BMP's for ‘Better Cotton’

Provide market linkages with / to farmers w@ithuprading partners
Facilitate the procurement of cotton for B&I/thimmdarmers groups
Organise farmers into groups / clusters intioajgrawing areas

Support BCI to promote Decent Work in the field

Keen to work with BCI as our interests mafdle bottdm line approach (people, profit, ptaniat £conomic,
environment)

Interested in implementing the BCI projectrfraniasinion, with the support of brands, téB@&rketton
Will continue in implementing the principlésptojeats / field testing / procurement oC@édter

BCI can be incorporated with ongoing effatefdCdBon’ production; we can be key pairigesrientation
Keen to work with BCI to provide communicai@ns sup

Offer to create greater awareness about trediédéfito the Indian cotton sector, throl@fioair@uBCl's relevant
published material

Collaboration between CAI’s research wing (@@d B&Pprojects, particularly in Maharashtra

Potential for coordination between BCI and @&diallyesn issue of producer organisatiomim tbekinowledge
sharing, capacity building of farmers and &lamilag;a later stage, a combined projectnbieeldarnings, research
and future road map of BCI

Willing to work with BCI in projects in GufaetsMea and other states
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Willing to share field experiences with BCI

Can make grant cum loans to NGO's, voluntay agempebmotional organisations

Promote farmers clubs, with grants of up tO®RpdGadnum for first 3 years available td\Diks,
Conduct evaluation programme

Participate in implementation at communitytiesteidahe BCI standards and documentingetseipidaharashtra
and Andhra Pradesh

Participate in BCI activities at the natioegli@amal tevel by contributing in promotiotiakaktiewledge sharing and
advisory to BCI

Advocacy with government at state and central level
Desire to be associated with BCI in form of kideigiedge sharing
Offer to contribute and share in the discussina#l balder issues and challenges in theupptioohsin

Look to playing an active role in BCI in Indidlirepntb be part of the following groupess/(sugljested necessary to
ensure the success of BCI Indian initiativé))assgssment group; strategic communicationgaoukys; research
on farmers response to BCI; education / corompnicgtimme to farmers at the implementatimirBsTage

Desire to be associated by contributing tegbmicalnd helping to fine-tune aspects of B&s iof &xpertise,
including cotton growing, communication wghdaamemic, marketing, textiles etc.

Would like to be part of the BCI programmess follo

Sharing the lessons learned over last 4 yeaig]lyespe good practices related to buildingrpoogaiisation,
internal control systems and establishmeny ahsupflom farm gate to garment

A strategic partner in project implementation
Ready to work with BCI, focussed at grassidoteraston
Regular ‘follow-up’ meetings / information sharing

For BCI and other partners to present what himmégeand learnings

To hear what other similar initiatives or reasaame up with to be able to develop BGimlifgragrammes
To receive regular electronic updates of B&I in Ind

To participate in future meetings of BCI |redial&eak (once or twice per year)

BCI could also consider establishing a shamgepsitet to post updates & host dialogues amorigstiaBC
stakeholders (e.g. particular projects and Bgsihan Practices could also be posted as liearaiihgs

An annual meeting to discuss and review BGlstratkigigs etc.

There should be an annual meeting to reviesvadddeside strategies to meet challenges lesdbdamk
- Yearly consultative meeting in India by BQistanshéesues and challenges associated withrowgtsn
Establishment of a ‘core group’

BCI should form a core group for achieving@aaltievel and also to connect with thewgbbal |
Regional core group needs to be formed haviewg éseaitation
Advisory group should have representationsifsoipliaiés to take care of production, soecareomdic constraints
India BCI network could be good forum foronfeshaatig which could be part of global B&I networ
Regional Coordinator

Regional Coordinator a must for implementationitamithg
Miscellaneous comments and queries (mainly whahBa@d / needs to do)

Cannot get results without involvement ofdnsaireagencies

What is the role of government organisations in BCI

BCI should consider using the IFOAM smalltifilcitiarescheme (www.ifoam.org)

BCI should set more specific criteria for praghrdeations / trader of the ‘Better Cotton’
(Need to clarify) NGO role in overall suppf abtédm

(Need to clarify) perception of BCI regarditg tieNGO to maintain forward and backwarsl diffietidely and
efficiently

How is BCI going to work with farmers to ®Batiteat€otton’ as the transition phase iKongqates time and fund
investment

As well as focussing on reducing farm costs pagetttention to ‘controlling’ the markegimg/ sygiply chain better,
So as to also improve the market price rectieddryers

Need to associate with NGO's already working deeelopment and extension in India
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Support in linking the retailers into cottds projec
Mobilise all the stakeholders (especially varbairthe supply chain) or create awarenesigio8oBen’ concept
Mainstream BCI principles in cotton researcim&uwextension and CCI etc.

Undertake the following pieces of work: imgantessetrategic communications tools to feseenc) on farmers
response to BCI; education / communication grogfammers at the implementation stage of BCI

BCI should concentrate on marketing

NEXT STEPS

The meeting was advised as follows regardimg dieténmext steps for BCI in India:
The presentations from the meeting would benpBatestamp, BCI's web-based collaboration tool

The draft report from the meeting would be direailgdo participants by 5 February, with tsoduadrack from
participants by 18 February. Meeting particgimairifowned that people’s names would be im¢helegport as a
record of who attended the meeting, and thahaonteanade during the course of the meeting atiriltlited to

the person who made the comment. Participaitsowedrased that the listing of participant$ neesided to act as
any endorsement of the outcomes of the meeting.

BCI is working to develop the protocols as xistiagvojects can transition to become jB€$, pnoparticular
through working with the projects being run ioyM@Wdrashtra (in association with IKEA) aldarPfadesh (with
Marks & Spencer)

BCI will be endeavouring to hire a Regionald@ar-dodiSouth Asia by May 2009; meetingnisunidigze sent the
Job Description in case they have an intermilthatwaould be distributed on

Version 2.0 of the Principles, Criteria andyBhedhianisms will be published in July 200£, wotethe supporting
global guidance material

Work on the other components: the Impact Inicatofssessment Programme, and Supply Chairwillyste
continue

The first point of contact at BCI for memberg dRedglonal Working Group is Allan Williams:
allan.williams@bettercotton.org.
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ANNEXURE 1: BCI ROAD MAP
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ANNEXURE 2: DISTINGUISHING SMALLHOLDERS ANBDRRMERS F

BCI is committed to developing a conceptidaroEd®en’ which can be grovafi cgtton farmers (i.e. including both
smallholders and large farms) as ‘Better GottonbeviBetter’ if it is achievable onlyriairaacaegory of farmers. BCI
recognises that there is a diversity of coitanifahngia, and that not all farms or farradh®essame needs or the same
capacities.

For example, the Production Principle on Dekéstuntterstood to be relevant to both largerddalmily forms of
cotton farming, but has different provisions@tcodre size of the farm — small or largéhe- armgbortion of family or
hired labour involved in cotton cultivatioticlitapaBCl makes the distinction betweenptgas totton producers:
smallholders (self-employed/family smallh@iylisigsilholdemployerand (iii) large faemployerésee Version 1.0 of
the Global Principles, Criteria and Enablingduaghan

BCI definesmallholderss cotton producers that are not structuratigtepempermanent hired labour, and who manage
their farm mainly using their own and thesrlédoouly’

BCI definesmallholder-employeras smallholder farmers who empdignificanhumber of hired workers, either
permanently or for a specific task.

BCI defindarge farmss those cotton farming operations which taralgtrdependent on permanent hired labour.

Accordingly, some criteria for the Decent Warkoprgdinciple are applicable to all, and $prte stnallholder
employers and large farm employers.

Moreover, this distinction has also imporizattangpfor the implementation of BCI enablamgsmecBCI will provide
and/or coordinate resources based on the assdsttraargeds of different cotton farming cemrRonitnstance, the
needs of smallholders with regards to accesse¢oaima producer organisation are likelyfevde thin large farms.
The achievement of the enabling mechanisnefaitt tesume different forms, priorities, and ddfdrent farming
contexts.

During the first Regional Working Group in Apila2@08, participants broadly agreed vétlohéerand approach
proposed by BCI — to make a distinction betviéeidemand large farms on the basis of nesgmastse and to
derive the extent and form of capacity bundihgs fagsessment.

The question remaining is: where and how te livavbetween these three categories of cottm?far

Estimates of the number of farmers involved cuttotation in India vary widely: a reliatdécemppears to be about 4
million farmérswvhile campaigning organisatiave claimed that there may be as many asrilOTholigh some
processes in some states are mechanised, pokimdyi$y hand. In the central and soutbhateagarms are usually
family-run, mixed, and small (according to I€AG%0fre less than 2 hectares and 32% betiveetiar2s).

1 Commodity Specific Study: Cotton, National Agndufture and Rural Development, Mumbai, 2006
2The Deadly Chemicals in Cotton, Environm@aetdqlwsdiation in collaboration with PestoidNétetork UK,

London, 2007



The Indian government classifies farmers ad, margihasemi-medium, medium or large farmosvssaaharginal
farmer is defined as cultivating agricultwplt@dchectare (or 2.5 acres). A small fagfieedsas cultivating between 1
hectare and 2 hectares’ (i.e. less than 5 amesm&dium farmers are cultivating betweeha2(fotd 10 acres),
medium farmers are cultivating between 4 todLaigedarmers more than 10 ha (see table 1).

Table 1: Farm Size Demographics, India (2008x&35its)

Description Size Average Sk Total  Holdingg Are¢
(ha) (%) (%)
Marginal Farn <1 h 0.4 62 18.°
Small Farrr 1-2 hi 1.4. 1¢ 20.:
Sem-Mediur 2-4 hi 2.7. 1z 24
Mediur 4-10 h. 5.8: 6 24
Large >10 h 17.1 1 13.:
All Farm 1.3 10( 10(

SourceAgriculture Census Division, Ministry of Agr@alternment of India
http://dacnet.nic.in/feands/At_Glance_2008/ch 6.&/#4d

Landholding size also varies from state tolisthée According to Gupta (How ‘White’ isicagfmor? on Cotton farming
in India by Dipankar Gupta 2008), while cotiantésmuinto be small land owners, there arerexteiiis rule. About
21.5% of cotton farmers in Rajasthan have dizmgs. Rlinjab is a close second as 17.31% g¥ fasldimder this
category and there are an important numbemofanedits in the state. In contrast, large dampeise only 0.03% and
2.9% of cotton farmers in Andhra Pradesh anshiahespectively (see table 2)

Table 2: Category wise distribution of farmers (%)

Category | Rajasthe Punja Andhr: Maharasht | Gujare
farmers Pradesh

Margin 4.¢ 8.: 27. 10.: 21.
(<1 ha)

Sma 7.¢ 10.. 3¢ 39.: 26.
(1-2 ha)

Semr-Mediur | 19.: 2t 25.¢ 35.: 21.¢
(2-4 ha)

Mediun 46.! 39.: 9.2 12.: 21..
(4-10 ha)

Large 21! 17.: 0.0: 2.¢ 8.¢
(>10 ha)

SourceDipankar Gupta (2008)

For BCI, it is important to understand and teoaithinadian established norms regarding ¢ategszation and the
different categories of farmers presented teesefore a very useful starting point. Howikvénevpnoportion of hired
labour usually goes up with the amount of |aidpenated, this distinction on the basis adfefamgist not be sufficient
for the purposes of the differential applictierBa&i decent work criteria as we need tdichiaglyish between

smallholder, smallholder employers and larggfayers.
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ANNEXURE 3: IMPACT INDICATORS HANDOUT

IMPACT INDICATORS WORK SESSION

Summary

An impact is significant or lasting change people’s lives brought about by a partiectantion or
programme. Assessing impact is more than a ohdwsureffective and efficient a programmeng @s u
inputs, or how consistent it is and needs tongbnbegsuring the activities of the progranendiérectthesults
of those activities. BCI is interested in rgeasgpaict both qualitatively and quantitatiealghfqillar of
sustainability: environmental, social and economic.

When determining appropriate national indidadtaiace between accuracy, cost effectiveneaseantl e
collection will need to be sought. For exanmaiEator may provide a very good assessmexttobimnpe
extremely expensive and time consuming to collect.

Why measure impact?

BCI has always recognised the need and impotdimoastrating its impact. It is inhererBaitédneCotton’
System, due to the concept of ‘Better’, an@rseasitieeded that as a result of any intebyeBt&inthat
‘things’ are indeed better. It is important for B€asure impact to ensure that its inveasnbaerh
worthwhile, and to also assist in efforts te phenBE1 approach, i.e. the demonstrationvefipgstts is
essential to maintain farmer’s and other metatestsand involvement in the ‘Better Coom’ Syst

What is impact?

Figure 2 illustrates how impact indicators indoiated from results and processes, anansbxavaple in
which the causal link has been inferred. Fde en@aspring progress requires recording progessilien
indicators that can be used to relate to theindipaitirs. To measure the use of inputs isurce rttea
efficiency of the programme; in the examplewsathis would be to measure how many tenszd and
how much money is spent. To measure the ackiviiesce record process indicators is to rnieasure
consistency of the programme. To measure theandtpence record results indicators is tce rtreasur
effectiveness of the programme; in the exampieib&lould be to measure the awareness lenkarsftov
their right of freedom of association. Onlsiayngehae impact does a programme measuregthechan
lives of people, in the environment and in dneyemeerall; and in the example below this weflgdtivey in
the actual successful use of their knowledgeglaf théreedom of association.

Figure 2: Results based monitoring diagram, shamipagt, results and process indicators alongamitbxample.

OUTCOME Sndpact indicators Workers successfully claim for their righbai fséadsociat

1 |

OUTPUTSResults indicators Workers aware of their right of freedom atiol

| |

ACTIVITIESProcesindicators Workers rights awareness ¢

| |

Money, trainers and trai
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GROUP WORK

1. Divide into three groups
a. Environment
b. Social
c. Economic
2. ldentify a note taker and a presenter to rehbecgemtp
3. Discuss and propose 3 impact indicators fathindiaevgroup’s pillar of sustainably
a. Specify states that the indicators apply to
b. Specify any particular methods that are relevant

4. Present back to the Working Group

The following table provides examples of areasetithillar in which BCI could measure fts Theaable
provides examples of impact areas and speaifirsrtiat could be measured at a nationalHevé. for
assistance in the work groups.

Please notethese are just a selection of indicators atéiegsafor example, please add and discuss more.

Pillar of Sustainability Example of impact Area Example Impact Indicators

1. The water table I
2. The volume of water contained in water bodsesan an
1. Nutrietlevel
2. Toxicity
1. Organic matter cor
2. Level of erosion
1. Average numbers of farm birds ¢
2. Average numbers of on-farm pollinator species
3. Tree & shrub cover
Socia Health & Safe 1. Annual incidents of cotton farming reliries
2. Days lost to cotton farming related injuries
Child Labot 1. Annual incidents of child labour in cott
2. School attendance
Forced Labol 1. Annual incidents of forced labour in cott
Other Socie| 1. Level of knowledge exchange In farme
Impacts 2. Number of producer organisations,
3. Migration level
4. In-debtness
Economi Fibre Quality, Tras| 1. Trash and contamination
Content & 2. Grade
Contamination
Poverty Alleviatio | 1. Numbers living below the pove
Farm profitabili 1. Averag gross margins (supplied with yield ¢
information)
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ANNEXURE 4: FARM ASSESSMENT MEMO

FARM ASSESSMENT PROGRAMME

Update Memo — January 2009
Dear Participants of the Second BCI India RégkinglGroup Meeting,

This memo is provided as an update to inforoutycecabt decisions made by the BCI Steerintg€wontimrespect to
BCI's Farm Assessment Programme, and servedetoenbrntipe document describing the Better Qiattioe In
Assessment Programme, Draft 1.0 For Consulgatsb2088.

Draft 1.0 of the Assessment Programme has bglercdmsultations since August 2008, with ltfegia@zal Working
Group, West & Central Africa Regional Workingxk@edspn assessment in agriculture, and3tes Bt Committee.

Through these consultations, the BCI receiveahdseiportant feedback which the Steeringe€duoiiyittonsidered
and led to the following decisions:

Relating tevhatis assessed:
1. BCI will work with ‘minimum requirements’]dtprtaite discussed); which will include:

Pesticides are used on crops for which theaflgnetgstered for use, and are correctly labelled

Child Labour: For hazardous work, the mininsut8 gigars of age

Forced Labour: Employment is freely choseadmw tmnmpulsory labour, including bondecdkedttalfour
2. Additional minimum requirements must be addetistoatid will be defined through discussions wit

Regional Working Groups and the Assessment Brogosknmg Group in order to get a balance of
requirements across the areas addressed bytbhdi@ion Principles.

3. BCI will work with progress requirementsalleB@bProduction Criteria need to be metefsrttagall
their cotton as according to BCI (‘Better @dtame’)continuous progress in line with thedBloRro
Criteria is required for farmers to continugh&arsmitton as ‘Better Cotton’. How thaspsogreasured
is yet to be defined.

Relating tawhat methodare used to asses®whoassesses:
1. BCI wilhotset up an accredited auditing programme, jbgliamgme or certification scheme before 2012.

2. In 2012 BCI will review the entire ‘BetterSystem’ and consider whether the supply chaiertdmpapable of
supporting a certification scheme, and theetf@eamhaccredited auditing programme is needed.

Beyond these decisions there are key areas ¢fanottAssessment and Impact Assessment Progianese to be
discussed, upon which we would be very grttefinda Regional Working Group’s input.

Why assess?

What is assessed?

What methods are used to assess?
Who does the assessment?

Who pays for the assessment?

BCI will also establish an Assessment PrograkintgeGiaup (at a global level) to consider feeckiaekl from the
BCI Regional Working Groups and make recomméadditeorBCl Steering Committee on both Farmpaahd Im
Assessment at the end of March 2008 for approval.

I wish you all fruitful and interesting discUdsmksyou for participating.
Yours sincerely,

Lise Melvin / Initiative Manager, Better Guttior Ini
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